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R o'reater deeroe against publis B .
enterpnse 1 emnerai tradmo' would be checked by tlie
-nterpo%tlon of the State’s eamtal and ihfluence. "But'a
monopoly mlght and-would be established whenever the.
State engages in banking, 2nd the weight of‘the monopoly
would be dependent only on the wants of the pubhc trea-
Sury.

. Your commlttee are therefore of opmlon ;nat ‘ho
change should be made in the. btate’s policy cyyin regard to
Banking; that no. adequate profit could be ex pected !
from . the enplo oyment of the public ‘monies. in a State’s
Bank; but that great inconveniencies would xesult from
such an m’vect(a»ent. L : ST A
. ;_,,x (ourscommittee will now express thexr mews in rela- :
tion fo the eApcuw‘mcy of making an investment on:the’
security of a Real Estate Bank. -

_The “capital of a Real Estate BanL, suited to the
wants of the agricultural interests, must_consist'’exclu-
sively of Real Estate. It is supposed that on a pledge of
the capital subscribed, money would. be - raised for con

.ducting.the operations of the bank; that the Real Estate -

ﬂuBScrxbed would ,remain. in.the. hands .of "the ‘original
owner,, to.be used and enjoyed bv 1im, and subject only
to answer for a pmportlon of the losses, which may be
€gperienced . from time to time; that .such real estate
would not be assignable at the pleasure of the bank, and
could not therefore be made: ava:iable to meet 20y’ sudde
emergency. : The condition of ‘an fmstltuaon on. those
principles, would be that of, a bank havig capital equal
to the. amount of money borrowed, 5ecured by a pledge
of redl éétaté of thé value of the stock subscrlbed .
But another essentisl feamra of the institution'i '°, thet .
the stockholders would be entitled to very considerable
advances for extended terms,and at a reduced rate of in-
dérest, on the pledge of their stock. ‘Other land holders -
would be aécominodated with loans for extended terms at
the usual rate of interest. A small portion of the cash
capital which™ iay be estimated at one fourth part there-
of would be éimployed in the discounts or ‘purchase of.

real paper, and other of the more appropriate business of
KEST T I . .

baiiking.  To the extent of its loans on real security, the

baﬂk"‘#ﬁiﬁi’i' li'e in effect a !Qan office; and the profitsonits
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<apitat-tiius empxoyea would'be | th suoulated.
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